Sources of Startup CapitalHow Entrepreneurs Fund Their Businesses
The top three sources businesses use most for startup capital or initial acquisition capital are ( Fig. 1 ):
• Personal/family savings of owners: 63.9 percent of all employer businesses
• Business loan from bank or financial institution: 17.9 percent of all employer businesses
• Personal credit card(s) carrying balance: 10.3 percent of all employer businesses Figure 1 : The top three most-used sources of startup capital are personal savings, businesses loans, and personal credit cards.
For an interactive profile of sources of startup capital for each racial group, please look for "Annual Survey of Entrepreneurs" at growthology.org.
While all racial groups use these top three sources of capital extensively, they rely on them to different extents. Of the businesses that needed additional capital but chose not to pursue it, the two most common reasons were 1) not wanting to accrue debt and 2) not thinking the business would be approved by the lender. You can see the full list in Figure 5 
Access and Cost of Capital-Impact on Profitability
Business owners reported many drivers negatively impacting profitability. Two drivers were associated with capital formation: 1) access to financial capital and 2) cost of financial capital. The data show the profits of minority-owned businesses being disproportionally impacted by access and cost of capital.
Figure 8: Sixteen percent of minority-owned businesses report profits being negatively impacted by lack of access to and cost of capital, compared to only about 10 percent of non-minority-owned businesses in the same period. Black entrepreneurs, in particular, are most affected. (2014) 
